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SingleSingle marketmarket butbut significantsignificant regionalregional
differencesdifferences ((maizemaize priceprice inin Hungary Hungary oror
SpainSpain, , milkmilk priceprice inin ItalyItaly oror Hungary Hungary etcetc.).)
LackLack ofof producersproducers ownedowned processingprocessing
plantsplants
PowerfulPowerful retailersretailers distortiondistortion ofof incomeincome
distributiondistribution
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Hungarian experience



ContinentalContinental climateclimate

TemperatureTemperature andand fallfall veryvery differentdifferent fromfrom
yearyear toto yearyear

DifferentDifferent yieldsyields andand incomeincome

National Federation of Agricultural Co-operators and Producers

Unpredictable weather
conditions



Production area, 1000 hectare Production million t

Wheat Maize Cereals Wheat Maize

1981-1985 1306 1111 2844 6,0 6,8 14,2 47,7

1986-1990 1272 1119 2810 6,2 6,4 14,0 45,6

1991-1995 1031 1172 2705 4,3 5,2 11,2 46,0

1996-2000 1091 1118 2654 4,1 6,3 11,7 53,5

2001 1208 1285 3060 5,2 8,0 14,8 53,8

2002 1112 1238 2927 3,9 6,2 11,6 53,4

2003 1116 1178 2907 2,9 4,6 8,8 52,2

2004 1207 1207 3003 6,2 8,4 16,8 50,3

2005 1204 1204 2904 5,4 9,2 16,1 56,8

2006 1223 1223 2751 5,0 8,3 14,7 56,6

2007 1114 1056 2800 4,0 3,8 9,6 39,6

2008* 1125 1193 2887 5,6 8,8 16,7 52,9

Years

Wheat and maize production in Hungary

Total cereal
production

million t

Proportion of
maize within

cereals %

* Preliminary data



Year Wheat (t/ha) Maize (t/ha)

1987 4,370 6,130

1988 5,450 5,660

1989 5,240 6,440

1990 5,050 4,090

1991 5,190 6,710

1992 4,070 3,650

1993 3,050 3,500

1994 4,590 3,850

1995 4,160 4,430

1996 3,280 5,610

1997 4,210 6,410

1998 4,140 5,950

1999 3,590 6,380

2000 3,600 4,150

2001 4,310 6,220

2002 3,510 5,050

2003 2,640 3,950

2004 5,120 7,000

2005 4,500 7,560

2006 4,070 6,820

2007 3,590 3,730

2008 4,669 7,400

Yields of wheat and maize



FluctuationFluctuation ofof yieldsyields ((lastlast 20 20 yearsyears))

WheatWheat: : betweenbetween 5,5 5,5 -- 2,6 t/ha2,6 t/ha
MaizeMaize:  :  betweenbetween 7,6 7,6 -- 3,5 t/ha3,5 t/ha

More More thanthan 100% 100% variationvariation
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Huge differences



DirectDirect paymentspayments: : –– 30%30%
DifferentDifferent levellevel ofof accumulationaccumulation ofof capitalcapital
CommonCommon regulationregulation -- dissimilardissimilar effectseffects
EnvironmentalEnvironmental commitmentscommitments ((nitratenitrate directivedirective
etcetc.).)
GlobalGlobal financingfinancing crisiscrisis, , speculationspeculation ((pricesprices: : 
2007   , 2008   )2007   , 2008   )
No No incomeincome toto developdevelop
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Problems



PaymentsPayments withoutwithout productionproduction
HighHigh credit credit ratesrates financingfinancing problemsproblems
ExtremeExtreme marketmarket pricesprices
GrowingGrowing riskrisk, no , no properproper toolstools (68 (68 articlearticle
is is justjust anan optionoption))
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Uncertainty and perplexity



GoodGood productionproduction lowlow priceprice ((earlyearly salessales
pressurepressure))
LowLow productionproduction highhigh priceprice handicaphandicap
forfor usersusers ((animalanimal husbandryhusbandry etcetc.).)
GrowingGrowing storagestorage capacitycapacity butbut financingfinancing
problemsproblems no no timetime toto waitwait forfor betterbetter pricesprices
InterventionIntervention priceprice calculablecalculable incomeincome
(business (business toto thethe EU: 101EU: 101€€ 160160€€))

National Federation of Agricultural Co-operators and Producers

Main problems of Hungarian
producers



CutbackCutback ofof marketmarket toolstools no no otherother
newnew toolstools toto mitigatemitigate thethe effecteffect ofof priceprice
fluctuationfluctuation
WhatWhat werewere thethe goalsgoals ofof thethe CAP? CAP? 
((stabilitystability, , properproper incomeincome etcetc.).)
ShouldShould wewe forgetforget themthem??
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New direction of CAP
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