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e Places rather than sectors

e |[nvestments rather than transfers and subsidies

e New policy instruments and governance
mechanisms

— OECD Rural Policy Reviews



B Feal income growth rates (right scalg)  ——————CO0Qndex of real income 1980 = 1 (left scale)
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Source: NBSC, China Statistical Yearbook, various editions



Millicn

Rural poverty (Chinese definitio

Rural poor (million), left acale
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Source: NBSC (2007), China Statistics Abstract



Urban to rural net income ratio = == == |Irbanto rural living expenditures ratio
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Source: NBSC, China Statistical Yearbook, various editions



« Building a New Socialist Countryside: increasir

Public expenditure for rural development (2004-2007)

Millicn CHNY 2004 2005 2006 2007
Agriculture 124 91 147 477 1598 085 252 998
Rural infrastructure 6o 242 6o 242 99 549 108 093
Social development 38 790 48 745 B2 032 91 5696
Cther 0 0 134 1491
Total 265 464 361107
Including:

Ministry of Finance 128 378 150 541 200 481 249 217
Ministry of Communications 9965 9 9gh 58 885 74110
Mational Devdopment and Beform Commizsion 71 437 T2 537 44 929 53272
Ministry of Health 13 534 14772 23 675 3a127
Miniztry of Education 7730 14130 16 225 26 550
Ministry of Civil Affairs 0 0 0 3 000
Ministry of Water Resources 0 asi 1700 2 830
State Administration of Radio Film and Television 4491 4910 2277 2 50
Ministry of Agriculture 15 1 055 1571 2 3h8
Ministry of Hurman Besoumes and Sodal Security 00 1 0&0 1 400 2000
Minizstry of Science and Technology G4 i G4 G4
Ministry of Land and Resources 0 0 0 0

Source: OECD, based on Cheng (2008)



1. Central level:

v" more formal co-ordination, rural proofing
2. Fiscal system:
v'  Expenditure: match responsibilities with resources

v Local revenue raising: more transparent tax system

3. Local levels:

v' Representation, participation, access to information



2) Land use

1. Fully implement laws on farmland rights

2. Allow residential land to be marketable and mortgageable

3. Embody into law improvements in land expropriation
procedures



3) Service delivery

1. Better funded and more coherent strategy

2. Enhance local governments’ funding ability




4) Environmental protection

1. Protect and exploit rural amenities

2. Tackle water pollution and water use efficiency

3. Address pollution by rural enterprises



Agricultural productivity matte

Rural poverty incidence, %%
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Agricultural labour productivity by province, thousand RMEB/personiyear

: NBSC (2007), China Statistical Yearbook; CDRF (2007)



share of agriculture in GOP
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share of agriculture in employment

Source: NBSC (2006), China Statistical Yearbook; World Bank (2008), World



5) Economic diversification

1. Look beyond agriculture for job creation

2. Anticipate emerging rural-urban linkages, demographic trends

3. Invest in non-agricultural sectors (tourism, energy, high VA
products...)



« Summing up

Rapid change, diversity...

\ 4

Need to go beyond agriculture, food security, and redistribution

\ 4

NSC is innovative, but implementation requires urgent reforms

\ 4

Chinese rural areas = source of national development
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